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September TAIFRI Highlights 

 The September TAIFRI index scored 99.2 points; overall risk is slightly increased 

TAIFRI 

           99.2      (+0.3) 

Asset Valuation Pressure Non-financial Sector Stability Financial Sector Stability Spillover and Contagion 

101.5       (+0.7) 94.1       (+0.4)  93.2        (+0.3)  103.9        (.)   

 Price-to-rent ratio and real estate market risk have risen 

New mortgage issuance and housing price-to-rent ratios have risen for two months, increasing real estate risks in September. 

In the stock market, P/E ratios fell to the lowest point since 2019/3, and risk premiums rose to a new high since then, indicating 

lower stock market risks, but TAIWAN VIX hit a three-month high, showing higher asset valuation uncertainty. 

 Asset price volatility risk in overseas markets has risen; credit risks in the US, Japan and Europe have eased 

VIX in the US, China, Japan, and Europe have all climbed significantly, especially in China, which hit a new high since 2020/6. The 

real estate developer Evergrande defaulted and trading was suspended, affecting China’s high-yield bond market. Regarding 

other international credit default indices, however, liquidity remains abundant, and credit risk has been unaffected. 

 Stable non-financial and financial sector risks  

In the non-financial sector, investment in overseas high-yield debt funds has exceeded 10x that in general debt funds since 

2021/3. Corporate relief loan applications have been extended until Y/E 2021, but lending is expected to subside with the lower 

pandemic alert. In the financial sector, fund maturity structure, asset quality and capital structure all had record performances.  

Source: TABF 

 

Financial Research Institute 

Pei-Shan Tung 

tnabiki@tabf.org.tw  

TAIFRI composite index 
 

mailto:tnabiki@tabf.org.tw


 

2 

 

This document is for reference only and is not to be construed as commercial or investment advice. TABF is not liable for any  damages, and reserves the right to 
interpret or modify it. Taiwan Futures Exchange (“TAIFEX”) hereby expressly excludes all liability of any actions taken in reliance on the TAIEX Options Volatility Index 
(“TAIWAN VIX”), the Taiwan Financial Risk Index (“TAIFRI”) or the related data and information. In no event shall TAIFEX be liable to any party for any losses, damages, 
costs, claims and expenses in connection of any use of the TAIWAN VIX and/or the TAIFRI. All the rights, including, without limitation, the know-how, copyright, any other 
intellectual property rights in and to the TAIWAN VIX shall remain the property of and is vested in TAIFEX. Without TAIFEX’s authorization, no contents may be used, 
modified, reproduced, publicly broadcast, adapted, distributed, published and/or publicly released.

 

2007/8, 110.3

2021/9, 93.2

2014/6, 102.4

2021/9, 94.1

2009/11, 110.1

2021/9, 101.5

2008/11, …

2021/9, 103.9

90

95

100

105

110

115

120

2007/8 2009/11 2012/2 2014/5 2016/8 2018/11 2021/2

TAIFRI dimensions 

Financial sector stability Non-financial sector stability
Asset valuation pressures Spillover and contagion

2010/8, 115.1

2021/9, 104.2

2009/11, 113.3

2021/9, 98.1

2008/10, 118.5

2021/9, 104.1

2009/12, 109.2

2021/9, 99.9

90

95

100

105

110

115

120

2007/8 2009/11 2012/2 2014/5 2016/8 2018/11 2021/2

Asset Valuation Pressures

Business Debt Equity Markets Price Volatility Real Estate



 

3 

 

This document is for reference only and is not to be construed as commercial or investment advice. TABF is not liable for any  damages, and reserves the right to 
interpret or modify it. Taiwan Futures Exchange (“TAIFEX”) hereby expressly excludes all liability of any actions taken in reliance on the TAIEX Options Volatility Index 
(“TAIWAN VIX”), the Taiwan Financial Risk Index (“TAIFRI”) or the related data and information. In no event shall TAIFEX be liable to any party for any losses, damages, 
costs, claims and expenses in connection of any use of the TAIWAN VIX and/or the TAIFRI. All the rights, including, without limitation, the know-how, copyright, any other 
intellectual property rights in and to the TAIWAN VIX shall remain the property of and is vested in TAIFEX. Without TAIFEX’s authorization, no contents may be used, 
modified, reproduced, publicly broadcast, adapted, distributed, published and/or publicly released.

 

 

2014/6, 104.3

2021/9, 94.4

2009/11, 108.6

2021/9, 93.7

80

85

90

95

100

105

110

115

120

2007/8 2009/11 2012/2 2014/5 2016/8 2018/11 2021/2

Household Sector Business Sector

Non-Financial Sector Stability

2008/7, 108.7

2021/9, 91.1

2007/8, 107.5

2021/9, 91.4

2007/8, 116.5

2021/9, 97.3

80

90

100

110

120

2007/8 2009/11 2012/2 2014/5 2016/8 2018/11 2021/2

Maturity Structure Capital Structure Asset Quality

Financial Sector Stability

2008/11, 117.4

2020/3, 111.4

2021/9, 100.3

2011/12, 110.4

2020/4, 114.2

2021/9, 107.4

90

95

100

105

110

115

120

2007/8 2009/11 2012/2 2014/5 2016/8 2018/11 2021/2

Spillover and Contagion

Overseas Market Risk Contagion for Domestic Financial Instututions


